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THIS POLICY CONSISTS OF:

- DECLARATIONS

- BUSINESSOWNERS COVERAGE FORM

- APPLICABLE FORMS AND ENDORSEMENTS

Notification of changes to the Businessawners Policy that occur during the policy term will be made using a change
endorsement ihat is issued by us and made a part of this policy. Whenever the sentence "Information required to complete

this Schadule, if not shown on this endorsement, will be shown in the Declarations” appears in an endorsement attached
to this policy, the sentence is changed to read:

Information required to complete this Schedule, i not shown on this endorsement, will be shown in the Declaration or on a
change endorsement issued by us, and made a part of this policy.

Includes copyrighted material of Insurance Services Qffice, Inc.,
with its permission.
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AMERICAN FAMILY MUTUAL INSURANCE COMPANY
MADISON, WISCONSIN 53783-0001

BUSINESSOWNERS POLICY

POLICY NUMBER DECLARATIONS CUSTOMER BILLING ACCOUNT
05XK197301 013-783-776 90

NAMED  MEADOW COVE CONDO ASSOCTIATION
INSURED

MAILING 23024 US HIGHWAY 6 UNIT 202
ADDRESS KEYSTONE, CO 80435-7793

POLICY PERIOD FROM 02-21-2009 TO 02-21-2010
12:01 A.M. Standard Time at your mailing address shown above.

FORM OF BUSINESS CORPORATION
In return for the payment of the premium, and subject to all the terms of this policy, we agree with you to provide the insurance as stated in
this policy.

SECTION | PROPERTY

ALL PROPERTY COVERAGES ARE SUBJECT TO THE FOLLOWING:
COVERED CAUSES OF LOSS SPECIAL ~ RISK OF DIRECT PHYSICAL LOSS

GOVERAGE LIMIT OF INSURANCE PREMIUM

OPTIONAL COVERAGE '
EMPLOYEE DISHONESTY $10,000 $117.00

ADDITIONAL COVERAGE - HIGHER LIMITS
FORGERY AND ALTERATICN $10,000 $29.00

COVERAGE PROVIDED. BLANKET INSURANGE AT THE FOLLOWING DESCRIBED PREMISES ONLY FOR COVERAGES FOR WHICH A LIMIT
OF INSURANCE IS SHOWN UNLESS COVERAGE IS PROVIDED BY AN ENDORSEMENT.

DESCRIPTION OF PREMISES
PREMISES NO. 0001  BUILDING NO. 001

LOCATION 22 COVE BLVD
DILLON, CO 80435-8424

BUILDING INTEREST LEASED TO OTHERS

PREDOMINANT OCCUPANCY CONDOMINIUM BUILDING —~ RESIDENTIAL WITHOUT MERCANTILE
NUMBER OF UNITS 4

CONSTRUCTION FRAME

YEAR BUILT 1984

COMMERCIAL BUILDING CONSTRUCTION COST INDEX LEVEL 315

DESCRIPTION OF PREMISES
PREMISES NO. 0002  BUILDING NO. Q01

LOCATION 18 COVE BLVD
DILLON, CO B0435-8424

AGENT 167-307 PHONE PAGE 0001
LESLIE A WIESE ' 970-668-6600 BRANCH RLG022 RENW
PO BOX 24359 ENTRY DATE 12-17-2008

SILVERTHORNE, CO 80497-4359

BP AF 81 09 66 INSURED Stock Ne. 15141
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AMERICAN FAMILY MUTUAL INSURANCE COMPANY
MADISON, WISGONSIN 53783-0001

BUSINESSOWNERS POLICY

POLICY NUMBER DECLARATIONS CUSTOMER BILLING ACCOUNT
05XK197301 013-783-776 90
BUILDING INTEREST LEASED TO OTHERS
PREDOMINANT OCGUPANCY CONDOMINIUM BUILDING - RESIDENTIAL WITHOUT MERCANTILE
NUMBER OF UNITS 6
CONSTRUCTION  FRAME
YEAR BUILT 1984

COMMERCIAL BUILDING CONSTRUCTION COST INDEX LEVEL 315

DESCRIPTION OF PREMISES
PREMISES NO. 0003  BUILDING NO. 001

LOCATION 20 COVE BLVD
DILLON, €O 80435-8424

BUILDING INTEREST LEASED TO OTHERS '

PREDOMINANT OCCUPANCY CONDOMINIUM BUILDING — RESIDENTIAL WITHOUT MERCANTILE
NUMBER OF UNITS 4

CONSTRUGCTION FRAME

YEAR BUILT 1999

COMMERCIAL BUILDING CONSTRUGTION COST INDEX LEVEL 315

DESCRIPTION OF PREMISES
PREMISES NO. 0004  BUILDING NO. Q01

LOGATION 16 COVE BLVD
DILLON, CO 80435-8424

BUILDING INTEREST LEASED TO OTHERS

PREDOMINANT OCCUPANCY CONDOMINIUM BUILDING - RESIDENTIAL WITHOUT MERCANTILE
NUMBER OF UNITS 4

CONSTRUCTION FRAME

YEAR BUILT 1999

COMMERCIAL BUILDING CONSTRUCTION COST INDEX LEVEL 315

SILVERTHORNE, CO B80497-4359

CERTIFIED ACTS OF TERRORISM $58.00
POLICY PROPERTY DEDUCTIBLE $1,000
OTHER PROPERTY DEDUCTIBLE(S)
OPTIONAL COVERAGE/GLASS DEDUCTIBLE $500
COVERAGE LIMIT OF INSURANCE PREMIUM
BUILDING - Blanket $2,660, 464 $2,875.00 |
REPLAGEMENT COST
BUSINESS PERSONAL PROPERTY - Blanket 54,328 $4.00
AGENT  167-307 PHONE PAGE 0002
LESLIE A WIESE : 970-668-6600 BRANCH RLGO22 RENW
PO BOX 24359 ENTRY DATE 12-17-2008

BP AF 01 09 06 INSURED Stock No. 15141
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AMERICAN FAMILY MUTUAL INSURANCE COMPANY
MADISON, WISGONSIN 53783-0001

BUSINESSOWNERS POLICY

POLICY NUMBER DECLARATIONS CUSTOMER BILLING ACCOUNT
05XK197301 013-783-776 90

REPLACEMENT COST
AUTOMATIC INGREASE IN COVERAGE 4%

ADDITIONAL COVERAGE LIMIT OF INSURANCE PREMIUM
BUSINESS INCOME ACTUAL LGSS SUSTAINED INCLUDED

OTHER COVERAGES OR OPTIONS LIMIT OF INSURANCE PREMIUM
ORDINANCE OR LAW COVERAGE SEE BP 04 46 $424.00

Property forms and endorsements applying to this premises and made part of this policy at time of issue:
Any endorsement followed by a state abbreviatin will only apply to coverages within this state.

BP 04 46 01 06 BP 84 10 07 98 BP 84 11 07 98
APPLICABLE PROPERTY ENDORSEMENT CHARGES $5.00
TOTAL ADVANCE PROPERTY PREMIUM $3,512.00

Property forms and endorsements applying to all premises and made part of this policy at time of issue;

Any endorsement followed by a state abbraviation will only apply to coverages within this state.

BP 06 01 01 07 BP 83 01 07 98 BP 83 02 01 07 BP 84 04 01 07
BP 85 11 01 07

SECTION Il LIABILITY AND MEDICAL EXPENSES

Except for Damage To Premises Rented To You, each paid ¢laim for the following coverages reduces the amount of insurance wa
provide during the applicable annual period. Please refer to Section i Liability in the BUSINESSOWNERS COVERAGE FORM and any
attached endorsements.

COVERAGE LIMIT OF INSURANCE
AGGREGATE LIMIT {OTHER THAN PRODUCTS GOMPLETED OPERATONS) $2,000,000
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT $2,000,000
DAMAGE TO PREMISES RENTED TO YOU $50, 000
LIABILITY AND MEDICAL EXPENSES $1, 000,000

PREM 0001 BLDG 001 MEDIGAL EXPENSES - ANY ONE PERSON $5,000
PREM 0002 BLDG 001 MEDICAL EXPENSES - ANY ONE PERSON $5,000
PREM 0003 BLDG 001 MEDICAL EXPENSES - ANY ONE PERSON $5,000
PREM 0004 BLDG 001 MEDIGAL EXPENSES - ANY ONE PERSON $5,000
LOCATION PREMIUM BASIS RATE ADVANCE PREMIUM
PREMISES NO. 0001 BUILDING NO. 001
4 UNITS $17.00
PREMISES NO. 0002 BUILDING NO. 001
6 UNITS $26.00
AGENT  167-307 . PHONE PAGE 0003
LESLIE A WIESE 970-668-6600 BRANGH RLG022  RENW
PO BOX 24359 . ENTRY DATE  12-17-2008

SILVERTHORNE, CO 80497-4359

BP AF 0109 06 INSURED Stock No. 15141
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AMERICAN FAMILY MUTUAL INSURANCE COMPANY
MADISON, WISCONSIN 53783-0001

BUSINESSOWNERS POLICY

POLICY NUMBER DECLARATIONS CUSTOMER BILLING ACCOUNT
05XK197301 013-783-776 90

PREMISES NO. 0003 BUILDING NO. 001

4 UNITS $17.00
PREMISES NO. 0004 BUILDING MO. 001
4 UNITS $17.00
CERTIFIED ACTS OF TERRORISM 54,00
TOTAL ADVANCE BUSINESS LIABILITY PREMIUM $81.00
Liability forms and endorsements applying to all premises and made part of this policy at time of issue:
Any endorsement followed by a state abbreviation wilt enly apply to coverages within this state.
BP 04 17 07 02 BP 04 39 07 02 BP 04 54 01 06 BP G4 93 01 06
BP 05 17 01 06 BP 05 77 01 06 BP 05 98 01 06 BP 10 05 07 02
BP 84 24 01 07 BP 85 04 G7 98 BP 85 05 07 98Co BP 85 10 07 98
BF 85 12 01 06 IL 75 26 12 05
TOTAL ADVANCE BUSINESS PREMIUR 53,593.00
This premium may be subject to adjustment.
Forms and endorsements applying to property and liability at all premises and made part of this policy at time of issue:
Any endorsement followed by a state abbreviation will only apply to coverages within this state.
BP IN 01 01 06 BP 00 03 01 Q6 BP 01 81 07 Q2 BP 05 01 07 02
BF 05 15 01 08 BP 05 23 01 08 BP 05 38 06 08 BP 80 01 01 07
BP 87 01 01 07
AUTHORIZED ke Sopdts %?M b COUNTERSIGNED
REPRESENTATIVE Presidenl Scorefary 444?( LICEMSED RESIDENT AGENT
AGENT 167-307 PHONE PAGE 0004
LESLIE A WIESE 970-668-6600 BRANCH RLGD22 RENW
PO BOX 24359 ENTRY DATE 12-17-2008

SILVERTHORNE, CO 80497-4359

BP AF 01 09 06 : INSURED

Stock No. 15141
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BUSINESSOWNERS
BPINO10105

BUSINESSOWNERS COVERAGE FORM INDEX

This index is provided only as a convenience. It should not be assumned to provide a reference to every provision that can affect a question,
claim or coverage. To determine the full scope of coverage and pertinent restrictions and exclusions, the policy (including endorsements)
must be read in its entirety. The features may also be affected by related provisions not referenced at all in the index, or noted elsewhare in
it. For instance, an Exclusion feature addresses a specific policy exclusion; but restrictions of coverage and exclusions also appear within
the areas where coverage, covered causes of foss, etc., are described.

. Page . Page
Businessowners Coverage Feature Number Businessowners Coverage Feature Number

Abandonment Property Loss Condition 15 Changes In Or Extremes Of Temperature Exclusion 13

Accounts Regeivable Coverage Fxtension 1 Civil Autharity Additional Coverage 6

Accounts Receivable Exclusion 14 Collapse Additional Coverage 34

Acts Or Decisions Exciusion 14 Collapse.Echusion 13

Additicral Coverages 2-10 "Computer" Dafinition 4l

"Advertisement" Definition 31 Concealment, Misrapresentation Or Fraud Condition 34

Aggregate Limits (Liability And Medical Expenses . .

Limits Of Insurance) 30 Cansequential Lossas Exclusion 13

. - Continuous Or Repeated Seepage Or Leakage Of

Aircraft, Auto Or Watercraft Exclusion 2526 Water Exclusion 14

Appraisal Property Loss Condition 15 Contractual Liability Exclusion 24

"Auto” Definition ' 31 Control Of Property General Conition 18

Bankruptcy General Condition 30 "Counterfeit Money" Definition 21

"Bodily Injury” Definition 31 Coverage Extensions - Section | — Property 10-11

- Coverage Extension — Supplementary Payments

Building Coverage f {Business Liability Coverage) 23

Building Limit ~ Automatic Increase (Limnits Of " g

Insurance) 14-15 Coveragg Teritory" Definition 31

Businass Income Additional Caverage 45 Covered Causes Of Loss 2z

Business Income And Extra Expense

Exclusions 14 Covered Property 1

Business Income From Dependent 7.8 Damage To Impaired Praperty Or Property Not o7

Properties Additional Coverage Physically Injured Exclusion

Business Liability Coverage 2224 Damage To Property Exclusicn 26

Business Personal Property Coverage _ 1 Damage To Your Product Exclusion 26

Business Personal Property Limit — .

Seasonal Increase (Limit Of Insurance} 15 Damage To Your Work Exclusion %

Cancellation Condition 33-34 Dampness Or Dryness Of Atmosphere Exclusion 13

Certain Computer-Related Losses . -

Exclusion 12 Debris Removal Additional Coverage 2-3
LChanges Condition 34 Deductibles . 15

Page 10f 4
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® 150 Properties, Inc., 2004

. Page . Page
Businessowners Coverage Feature Number Bysmessowners Coverage Feature Number
Dishonesty Exciusion 13 "Hostile Fire" Definition KA
Duties In The Event Of Loss Or Damage Property " . "
Loss Condition 15-16 Impaired Property" Definition 31
Duties In The Event Of Occurrence, . -
Offense, Claim Or Suit Generaf Condition 30 increased Cost Of Construction Additional Coverage 6-7
Earth Movement Exclusion 11-12 Inspections And Surveys Condition 34
Electrical Apparatus Exclusion 13 Insurance Under Two Or More Coverages Condition 34
Electrical Disturbance Exclusion 14 "Insured Contract’ Definition 31-32
Electronic Data Additional Coverage 8 Instailation, Testing, Repair Exclusion 14
"Electronic Data" Definition 1 lgterruption Of Computer Operations Additional 8.9
overage

Electronic Data Exclusion 27 "Leased Worker" Definition 32
y " afinit Legal Action Against Us Property Loss Condition —

Employee” Definition 31 Sestion | - Property 16
Employee Dishonesty Cptional Coverage 19-20 :_Ie—gili;i}?ltiltc;/n Against Us General Condition Section 30-31
Employers Liability Exclusion 24 Liability And Medical Expenses Definitions 31-33
Errors Or Omissions Exclusion 14 Liability And Medical Expenses General Conditions 30-31
Examination Of Your Books And Records Condition 4 Liability And Medical Expenses Limits Of Insurance 30
Exposed Property Exclusion 13 {iberalization Condition 34
Exclusions — Section I — Property 11-14 Limitations 2
Exclusions — Section 1l - Liability 24-29 Limits Of Insurance — Section | — Property 14-15
"Executive Officer” Definition 31 Limitecj Coverage For "Fungi”, Wet Or Dry Rot Or 910

Bacteria
Expected Or Intended Injury Exclusion 24 Liquor Liability Exclusion 24
Extended Business Income Coverage (Business " . g
Income Additional Coverage) 5 Loading Or Unloading" Definition 3z
Extra Expense Additicnal Coverage 5 Loss Payment Property Loss Condition 16-17
False Pretense Exclusion 13 "Manager" Definition 21
Fire Department Service Charge 3 Marring COr Scratching Exclusion 13
Fire Extinguisher Systems Recharge . .
Expense Addtional Coverage 8 Mechanical Breakdown Cptional Coverage 20-21
Forgery Or Alteration Additional Coverage 6 Mechanical Breakdown Exclusion 13
Frozen Plumbing Exclusion 13 Medical Expenses Coverage 24
*Fungi" Definition 21 Medical Expenses Exclusiotis 28
"Fungi”, Wet Or Dry Rot Or Bacteria Exclusion 12 "“Member” Definition 21
Glass Expenses Additional Coverage 8 "Mobife Equipment" Dafinition 32
Govermnmental Acticn Exclusion 12 Mobile Equipment Exclusion 26

Page 2 of 4
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®i80 Properties, Inc., 2004

. Page . Page
Businessowners Coverage Feature Number Bysmessowners Coverage Feature Number
Meney And Securities Optional Coverage 19 Pollution Exclusion — Section IF - Liability 24-25
“"Money" Definition 21 Power Failure Exclusion 12
Meney Orders And "Counterfeit Money" Additional 6 Premiums Condition 35
Coverage
Mortgageholders Property General 18 | Premium Audit Condition 3
Conditicn
, Preservation Of Property Additional
Neglect Exclusion 13 Coverage 3
Negligant Work Exclusion 14 "Products-Completed Operations Hazard" Definition 3233
Nesfing Or Infestation Exclusion 13 Professional Services Exclusion 26
Newly Acquxred Or Constructed Property Coverage 10 "Property Damage" Definition 3
Extension
No Benefit To Bailee Property General Condition 18 Preperty Definitions 21-22
Nugfear Energy Liabitity Exclusion 28-28 Property General Conditions 18
Nuclear Hazard Exclusion 12 Property Loss Conditions 15-18
"Oceurrence” Definition 32 Property Not Cavered 1-2
"Operations® Definition 21 Recall _Of Products, Work Or Impaired Property 27
: Exclusion
OptionaliCoverages 18-21 Recoverad Property Loss Condition 17
Ordinance Or Law Exclusion 11 Resumption Of Operations Property Loss Condition 17
Cther Insurance Condition 34-35 Rust Or Other Corrosion Exclusion 13
Other Types Of Loss Exclusion 13 Section 1 - Property 1-22
Outdoor Property Goverage Fxtension 10 Section I - Liability 22-33
Outdoor Signs Optional Coverage 18-19 Section Il - Common Policy Conditions 33-35
"Period Of Restoration” Definition 21 "Securities” Definition 2
"Personal And Advertising Injury" Definition 32 Separation Of Insureds General Candition 31
- . . Settling, Cracking, Shrinking Or Expansion
Personat And Advertising Injury Exclusions 27 Exclusion 13
Personal Effects Coverage Extension 10 Smog Exclusion 13
Personai Property Off Premises Coverage .
Extension 10 Smoke, Vaper, Gas Exclusion 13
Policy Period, Coverage Tertitory General 18 |"Specified Causes Of Loss" Definition 2
Condition
Pollutant Clean Up And Removal Additional ,
Coverage 6 Steam Apparatus Exclusion 13
"Pollutants" Definition — Section [ - v " Pafimif
Property 22 Stock” Definition 22
"Pollutants” Definition — Section If — Liability 32 “Suit" Definifion 33
Poliution Exclusion ~ Section | ~ Property 13 "Temporary Worker" Definition 33
Page 3of 4
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® 150 Properties, Inc., 2004

. ' Page - Page
Businessowners Coverage Feature Number Businessowners Coverage Feature Number
' . Water Damage, Other Liquids, Powder Or Molten
Transfer _C_)f Rights Of Recovery Against Others To 35 Material Damage Additional 4
Us Candition
Coverage
Transfer Of Your Rights And Duties Under This .
Policy Condition 35 Water Exclusion 12
Vacancy Property Loss Condition 1718 Wear And Tear Exclusion 13
Valuable Papers And Records Coverage Extension 10-11 Weather Conditions Exciusion 14
“Valuable Papers And Records” Definition 22 Whe Is An Insured 28-30
"Volunteer Worker" Definition 33 Workers' Compensation And Simitar Laws Exclusion 24
War And Military Action Exclusion 12 "Your Product” Definition 33
War Exclusion 26 "Your Work" Definition 33
Page 4of 4

Stock No. 22057

05XK1973010000CCC0D0O0OD?DY440LS"Y



05XK1973020000000000080440kL57

567

05XK197301 Q3 000 RLGO22

BUSINESSOWNERS
BPOC 030106

BUSINESSOWNERS COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire
policy carefuilly to determine rights, duties and what is and is not
coverad.

Throughout this Coverage Form the words "you' and “your" refer
fo the Named Insured shown in the Declarations. The words "we"
"us" and "our” refer to the Company providing this insurance.

[n Section #I — Liability, the word “insured” means any person or
organization qualifying as such under Paragraph €. Who ls An
Insured.

Other words and phrases that appear in quotation marks have
special meaning. Refer to Paragraph H. Property Definitions in
Section | — Property and Paragraph F. Liability And Medical
Expenses Definitions in Section It - Liability.

SECTION | - PROPERTY
A. Coverage

We will pay for direct physical loss of or damage to Covered
Property at the premises described in the Declarations caused
by or resulting from any Covered Cause of Loss.

1. Covered Property

Covered Property includes Buildings as described under
Paragraph a. below, Business Personal Froperty as
described under Paragraph b. below, or both, depending
on whether a Limit of Insurance is shown in the
Declarations for that type of property. Regardlass of
whether coverage is shown in the Declarations for
Buildings, Business Personal Property, or both, there is no
coverage for property described under Paragraph 2.
Property Not Covered,

a. Buildings, meaning the buildings and structures at the
premises described in the Declarations, including:

{1) Completed additions;
(2) Fixtures, including outdoor fixtures;
(3) Permanently instalied:

{a) Machinery; and

{b) Equipment;

(# Your personal property in apartments, rooms or
coemmort areas fumished by you as landlord:

(5} Personal property owned by you that is used to
maintain or service the buildings or structures or
the premises, including:

{a) Fire extinguishing equipment;
{b} Outdoor furniture;
{c) Floor coverings; and

{d) Appliances used for refrigerating, ventilating,
cooking, dishwashing or faundering;

{6) If not covered by other insurance:

(a) Additions under construction, aiterations and
repairs to the buildings or structures;

BP 00 03 01 06

b.

{b) Materials, equipment, supplies and temporary
structures, on or within 100 feet of the
described premises, used for making
addiions, alterations or repairs to the
buildings or structures.

Business Personal Property located in or on the
buildings at the described premises or in the open (or
in & vehicle) within 100 feet of the described premises,
including:

(1) Property you own that is used in your business;

{2) Property of others that is in your care, custody or
confrol, except as otherwiss provided in Loss
Payment Property Loss Condition Paragraph
E.5.d.(3)(b);

(3) Tenant's improvements and betterments.
Improvements and betterments are fixturss,
alterations, installations or additions:

(a) Made a part of the building or structure you
occupy but do not own; and

(b} You acquired or made at your expense but
cannot legally remove;

{4) Leased personal property which you have a
contractual responsibility to insure, unless
otherwise provided for under Paragraph 1.b.(2);
and

(8} Exterior building glass, if you are a tenant and no
Limit of Insurance is shown in the Declarations for
Building property. The glass must be owned by
you or in your care, custody or contral.

2. Property Not Covered
Covered Property does not include:
a. Aircraft, automobiles, motortrucks and other vehicles

b.

© SO Properties, inc., 2004

subject to motor vehicle registration:

"Monsy" or "securities” except as provided in the:
(1) Money and Securities Optional Coverage; or
(2) Employee Dishonesty Optional Coverage;

Contraband, or property in the course of iflegal
transportation or trade;

Land (including fand on which the property is located),
water, growing crops or lawns;

Qutdoor fences, radio or television antennas
{including satellite dishes) and their lead-in wiring,
masts or towers, signs (other than signs attached to
buildings), trees, shrubs or plants, sl except as
provided in the:

{1} Outdoor Praperty Coverage Extension: or
{2) Outdoor Signs Optional Coverage;

Watercraft  (including motors, equipment  and
accessories) while afloat;

Page 1 of 35
Stock No. 21951
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g. Accounts, bilis, food stamps, other avidences of debt, c.

accounts receivable or "valuable papers and records”;
axcept as otherwise provided in this policy;

h. "Computer(s)” which are permanently installed or
designed fo be permanently instalied in any aircraft,
watercraft, motortruck or othar vehicle subject to
motor vehicle registration. This paragraph does not
apply to "computer(s)" while held as "stock”;

i. "Electronic Data", except as provided under Additional
Coverages ~ Electronic Data. This Paragraph i. does
not apply to your "stock™ of prepackaged software.

3. Covered Causes Of Loss
Risks of direct physical loss untess the loss is:
a. Excluded in Paragraph B. Exclusions in Section [; or
b. Limited in Paragraph 4. Limitations in Section [.
4, Limitations
a. We will not pay for loss of or damage to:

{1} Steam hoilers, steam pipes, steam engines or
steam turbines caused by or resulting from any
condition or svent inside such equipment. Bui we
will pay for loss of or damage to such equipment
caused by or resulting from an explosion of gases
or fuel within the furnace of any fired vessel or
within the fluss or passages through which the
gases of combustion pass.

(2) Hot water boilers or other water heating
squipment caused by or resulting from any
condition or event inside such boilers or
aquipment, other than an explosion.

(3) Property that is missing, where the only evidence
of the loss or damage is a shortage disclosad on
taking inventory, or other instances where there is
no physical evidence to show what happened to
the property. This limitation does not apply to the
Optional Coverage for Money and Securities.

(4) Property that has been transferred to a person or
to a place outside the described premises on the
basis of unauthorized instructions.

(5) The interior of any building or structure caused by
or resulting from rain, snow, sleet, ice, sand or
dust, whether driven by wind or not, unless:

(@) The building or structure first sustains damage
by a Coverad Cause of Loss fo its roof or
walls through which the rain, snow, sles, ice,
sand or dust enters; or

{b} The loss or damage is caused by or results
from thawing of show, slest or ice on the
building or structure.

b. We will not pay for loss of or damage to fragite arficles
such as glassware, statuary, marble, chinaware and
porcelain, if broken, unless caused by the "spscified
causes of loss" or building glass breakage. This
restriction does not apply {o:

{1} Glass that is part of the exterior or interior of a
building or structure;

{(2) Containers of property held for sale; or
{3) Photegraphic or scientific instrument lenses.

a.

BP 0043 01 06 © 130 Preperties, Inc., 2004

O5XK197301 03 000 RLGO22

For loss or damage by theft, the following types of
property are covered only up to the limits shown:

(1) $2,500 for furs, fur gamments and garments
trimmed with fur.

(2) $2,500 for jewelry, watches, watch movements,
jewels, pearls, precious and semi-precious stones,
bullion, gold, silver, platinum and other precious
alloys or metals. This limit does not apply to
jewelry and watches worth $100 or less per ifem.

(3) $2,500 for pattems, dies, melds and forms.

5. Additional Coverages

Debris Removal

{1) Subject to Paragraphs (3} and {4}, we will pay
your expense to remove debris of Covered
Property caused by or resulting from a Covered
Cause of Loss that occurs during the policy
period. The expsnses will be paid only if they are
reported to us in writing within 180 days of the
date of direct physical loss or damage.

{(2) Deabris Removal does not apply to costs to:
{a) Extract "pollutants’ from land or water; or

{b) Remove, restore or replace polluted iand or
water.,

(3) Subject to the exceptions in Paragraph (4}, the
following provisions apply:

(@) The most that we will pay for the total of direct
physical loss or damage plus debris removal
expense is the Limit of Insurance applicable
to the Covered Property that has sustained
loss or damage.

{b} Subject to Paragraph (a) above, the amount
we wili pay for debris removal expenss is
limited fo 25% of the sum of the deductible
plus the amount that we pay for direct
physical loss or damage to the Covered
Property that has sustained loss or damage.

(4 We will pay up to an additional $10,000 for debris
removal expense, for each location, in any one
occurrence of physical loss or damage to Covered
Preperty, if cne or both of the following
circumstances apply:

{a) The total of the actual debris removal
expense plus the amount we pay for direct
physical loss or damage exceeds the Limit of
Insurance on the Covered Propery that has
sustained loss or damage.

(b} The actual debris removal expense exceeds
25% of the sum of the deductible plus the
amount that we pay for direct physical loss or
damage to the Covered Property that has
sustained loss or damage.

Therefore, if Paragraphs {(4}(a) and/or (4)(b} apply,
our total payment for direct physical loss or
darnage and debris removal expense may reach
but will never exceed the Limit of Insurance on the
Covered Property that has sustained loss or
damage, plus $10,000.

Page 2 of 35
Stock No. 21951
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(5) Examples

Example #1

Example #2

BP 00 03 01 06

Limit of Instrance $ 90,000
Amount of Deductible $ 500
Amount of L. oss $ 50,000
Amount of Loss Payable $ 49500
($50,000 - $500)

Debris Removal Expense $ 10,000

Debris Removal Expense
Payable $ 10,009
(810,000 is 20% of $50,000)

The debris removal expense is less than 25% of
the sum of the foss payable plus the deductible.
The sum of the loss payable and the debris
removal expense ($49,500 + $10,000 = $59,500)
is fess than the Limit of Insurance. Therefore the
full amount of debris removal expense is payable
in accordance with the terms of Paragraph (3).

Limit of Insurance $ 90,000
Amount of Deductible $ 500
Amount of Loss $ 80,000
Amount of Loss Payable $ 78,500
{$80,000 - $500)
Debris Removal Expense $ 30,000
Debris Removal Expense
Payable

Basic Amount $ 10,500

Additional Amount $ 10,000

The basic amount payable for debris removal
expense under the terms of Paragraph (3) is
calcufated as follows: $80,000 ($79,500 + $500) x
25 = $20,000; capped at $10,500). The cap
applies because the sum of the loss payable
($79,500) and the basic amount payable for debris
removal expense {$10,500) cannot exceed the
Limit of Insurance ($90,000).

The additional amount payable for debris removal
expense is provided in accordance with the terms
of Paragraph (4), because the debris removal
expense ($30,000) exceeds 25% of the loss
payable plus the deductible ($30,000 is 37.5% of
$80,000), and because the sum of the loss
payable and debris removal expense (379,500 +
$30,000 = $109,500) would exceed the Limit of
Insurance ($90,000). The additional amount of
covered debris removal expense is $10,000, the
maximum payable under Paragraph (4). Thus the
total payable for debris removal expense in this
example is $20,500; $9,50C of the debris removal
expense is not covered,
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b. Preservation Of Property

If it is necessary to move Covered Property from the
described premises to preserve it from loss or damage
by a Covered Cause of Loss, we will pay for any direct
physical foss of or damage to that property:

(1) While it is being moved or while temporarily
stored at another location; and

(2) Only if the loss or damage occurs within 30 days
after the property is first moved.

. Fire Department Service Charge

When the fire department is called to save or protect
Covered Property from & Govered Cause of Loss, we
will pay up o $2,500, unless a different limit is shown
in the Declarations, for your liability for fire department
service charges:

(1) Assumed by contract or agreement prior to loss:
or

{2} Required by local ordinance.

. Collapse

(1) With respect to buildings:

{a} Collapse means an abrupt falling down or
caving in of a building or any part of a building
with the result that the building or part of the
building cannot be occupied for its intended
pUMOSE;

{b) A building or any part of a building that is in
danger of faling down or caving in is not
considered to be in a state of coliapse;

{e) A part of a building that is standing is not
considered to be in a state of collapse even if
it has separated from another part of the
building; and

{d) A buitding that is standing or any part of a
building that is standing is not considered to
be in a state of collapse even if it shows
evidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or
expansion.

(2} We will pay for direct physical loss or damage to
Covered Property, caused by collapse of a
building or any part of a building that is insured
under this policy or that contains Covered
Property insured under this policy, if the collapse
is caused by one or more of the following:

(@) The "specified causes of loss" or breakage of
building glass, all only as insured against in
this palicy;

{b) Decay that is hidden from view, unless the
presence of such decay is known to an
insured prior to collapse;

{c) insect or vermin damage that is hidden from
view, unless the presence of such damage is
known to an insured prior o collapss;

(d) Weight of people or personal property:
{e} Weight of rain that collsets on a roof; or
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{f) Use of defective material or methods in
construction, remodgling or rencvation if the
collapse oceurs during the course of the
consfruction, remodsling or renovation.
However, if the collapse occurs after
construction, remodeling or rtenovation s
complete and is caused in part by a cause of
loss listed in Paragraphs {(a} through (e}, we
will pay for the loss or damage even if use of
dsfective material or methods in construction,
remodeling or renovation, contributes to the
collapse.

The criteria set forth in Paragraphs (1){a) through
{1Hd) do not limit the coverage otherwise provided
under this Additional Coverage for the causes of
joss listed in Paragraphs {2)(a), (2)(d} ard {2}(e).
With respect to the following property:

(a) Awnings;

{b) Gutters and downspouts;

{¢) Yard fixtures;

{d) Outdoor swimming pools;

(e) Piers, wharves and docks;

(f) Beach or diving platforms or appurtenances;
(o) Resfaining walls; and

{h) Walks, roadways and other paved surfaces;

if the collapse is caused by a cause of loss listed
in Paragraphs (2){b) through (2){f}, we will pay for
loss or damage to that property only if such loss or
damage is a direct result of the collapse of a
building insured under this policy and the property
is Covered Property under this policy.

If personal property abruptly falls down or caves in
and such collapse is not the result of collapse of a
building, we will pay for loss or damage to
Covered Property caused by such collapse of
personal property only if:

{a) The collapse was caused by a cause of |oss
listed in Paragraphs (2){a) through {2){f) of
this Addifional Coverage;

{b) The personal property which collapses is
inside a building; and

{¢) The property which collapses is not of a kind
listed in Paragraph (3) above, regardless of
whether that kind of property is considered to
be personal property or real property.

The coverage stated in this Paragraph {(4) does
not apply to personal property if maming and/or
scratching is the only damage fo that personal
property caused by the collapse.

Collapse of personal property does not mean
cracking, bulging, sagging, bending, leaning,
settfing, shrinkage or expansion.

This Additional Coverage, Collapse, will not
increase the Limits of Insurance provided in this
policy.

© 150 Properties, Inc., 2004
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e. Water Damage, Other Liquids, Powder Or Molten

Material Damage

If foss or damage caused by or resulting from ¢ovared
water or other liguid, powder or melten material
oceurs, we will also pay the cost to tear out and
replace any part of the building or structure to repair
damage o the system or appliance from which the
water or other substance escapes.

We will not pay the cost to repair any defect that
caused the loss or damage; but we will pay the cost to
repair or replace damaged parts of fire extinguishing
equipment if the damage:

{1) Resuits in discharge of any substance from an
automatic fire protection system; or

(2) |s directly caused by freezing.

. Business Income

(1) Business Income

{a) We will pay for the actual loss of Business
Incoms you sustain due to the necessary
suspension of your "operations” during the
"period of restoration”. The suspension must
be caused by direct physical loss of or
damage fo property at the described
premises. The loss or damage must be
caused by or result from a Covered Cause of
Loss. With respect to loss of or damage to
personal property in the open or personal
property in a vehicle, the described premises
include the area within 100 fest of the site at
which the described premises are iocated.

With respect to the requirements set forth in
the preceding paragraph, if you occupy only
part of the site at which the described
premises are located, your premises means:

(i) The portion of the building which you rent,
lease or occupy; and

{iiy Any area within the building or on the site
at which the described premises are
located, i that area services, or is used to
gain access to, the described premises.

{b) We will only pay for loss of Business income
that you sustain during the ‘perod of
restoration" and that occurs within 12
consecutive months after the date of direct
physical loss or damage. We will only pay for
ordinary payroll expenses for 60 days
following the date of direct physical loss or
damage, unless a greater number of days is
shown in the Declarations.

(¢} Businass Income means the:

{iy Net Income (Net Profit or Loss before
income taxes) that would have been
eamed or incurred if no physical loss or
damage had occurred, but not including
any Net Income that would likely have
been eamed as a result of an increase in
the volume of business due to favorable
business conditions caused by the impact
of the Covered Cause of Loss on
customers or on othar businesses; and
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(i) Confinving normal operating expenses {b) That a part or all of the described premises is
incurred, including payroll. rendered untenantable, if coverage for

(d} Ordinary payroll expenses: Business Income applies.
(i) Mean payroll expenses for al your (4) This Additional Coverage is naot subject to the
smployees except: Limits of Insurance of Section | - Property.

i. Officers; g. Extra Expense

(1) We will pay necessary Extra Expense you incur
during the "period of restoration” that you would
not have incurred if there had been no direct

ii. Executives;
fii. Department Managers;

iv. Employess under contract; and physical loss or damage to property at the
v. Additional Exemptions shown in the described premises. The loss or damage must be
Deciarations as: caused by or result from a Covered Cause of

Loss. With respect to loss of or damage to

*  Job Classifications; or -
personal property in the open or personal property

*  Employees. in a vehicle, the described premises include tha
{ii} Include: area within 100 fest of the site at which the
i. Payroll; described premises are located.
ii. Employee benefits, if directly related With respect to the requirements set forth in the
to payroil; preceding paragraph, if you occupy only part of
i, FICA : . the site at which the described premises are
!"' . Paymen:s you pay; located, your premises means:
.. Union dues you pay; and (@) The portion of the building which you rent,
v. Workers’ compensation premiums. lease or oceupy; and
{2) Extended Business Income (b} Any area within the building or on the site at
(@ If the necessary suspension of your which the described premises are located, if
"operations” produces a Business Income foss that area se{vices, orlis used to gain access
payable under this policy, we will pay for the to, the described premises.
actual loss of Business lhcome you incur {2) Extra Expense means expense incurred:
d‘unng tl?e peried that: @ To avoid or minimize the suspension of
(i) Begins on the date property except business and to continue "operations":

finished stock is actually repaired, rebuift

or replaced and "operations” are resumed; (J) Atthe described premises; or
and (i) At replacement premises or at temparary

" L locations, including relocation expenses,
i) E.nds on the earlier of: and costs fo equip and operate the
i. The date "VOl{thCOL“d Fesbilore Vogf replacement or temporary locations.
Igﬁﬁrea::;)vn; ;.v;:ﬂ:h vLiiTgngian:t% e?hé {b) To minimize the suspension of business if you
Business Incame amount that would cannot continue "operations".

have existed if no direct physical loss (¢) To
or damage had cceurred; or (i) Repair or repface any property; or
ii. 30 consecutive days after the date (iiy Research, replace or restore the lost

determined in Paragraph (a){i) above, information on damaged "valuable papers

unless a greater number of and records”

consecutive days is shown in the to the extent it reduces the amount of loss

Declarations. that otherwise would have been payable
However, Extended Business Income does under this Additional Coverage or Additional
not apply to loss of Business Income incurred Coverage f. Business Income.
as a result of unfavorable business conditions (3) With respect to the coverage provided in this
caused by the impact of the Covered Cause Additional Coverage, suspension means:

of Loss in the area where the dascribed
premises are located.

{b) Loss of Business Income must be caused by
direct physical loss or damage at the
described premises caused by or resulting
from any Covered Cause of Loss.

{a) The partial slowdown or complete cessation
of your business acfivities; or

{b) That a part or all of the described premises is
rendered untenantable, if coverage for
Business Income applies.

: : I 4) We will only pay for Extra Expense that occurs

(3) With respect to the coverage provided in this { s )

- : ) within 12 consecutive months after the date of

Addtional Coverage, suspension means: direct physical loss or damage. This Additional

{8) The partial slowdown .'or.complete cessation Coverage is not subject to the Limits of insurance
of your buginess activities; or of Section I - Property.
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k. Poliutant Clean Up And Removal

We will pay your expense to extract "pollutants” from
land or water at the described premises if the
discharge, dispersal, seepage, migration, releass or
escape of the "poliutants” is caused by or results from
a Covered Cause of Loss that occurs during the policy
period. The expenses will be paid only if they are
reperied to us in writing within 180 days of the date on
which the Covered Cause of Loss ocours.

This Additional Coverage does not apply to costs to
test for, monitor or assess the existence,
concentration or effects of "pollutants”. But we will pay
for testing which is performed in the course of
extracting the "pollutants” from the land or water.

The most we will pay for each location under this
Additional Coverage is $10,000 for the sum of all such
expenses ansing out of Covered Causes of Loss
oceurting during each separate 12 month pericd of
this policy.

i. Civil Authority

We will pay for the actuat loss of Business Income
you sustain and necessary Extra Expsnse caused by
action of civil authority that prohibits access to the
described premises due to direct physical loss of or
demage to property, other than at the deseribed
premises, caused by or resulfing from any Covered
Cause of Loss.

The coverage for Business income will bagin 72 hours
after the fime of thaf action and will apply for a period
of up to three consecutive weeks after coverage
begins.

The coverage for necessary Extra Expense will begin
immediately after the time of that action and ends:

(1} 3 consecutive weeks after the time of that action;
or

{2} When your Business Income coverage ends;
whichever is later.

The definitions of Business Income and Exira
Expense contained in the Business Income and Extra
Expense Additional Coverages also apply to this Civil
Authority Additional Coverage. The Civil Authority
Additional Coverage is not subject to the Limils of
Insurance of Section k- Property.

j. Money Orders And "Counterfeit Money”

We will pay for loss resulting directly from your having
accepted in good faith, in exchange for marchandise,
"money" or services:

(1) Money orders issued by any post office, express
company or bank that are not paid upon
presentation; or

(2) "Counterfeit money" that is acquired during the
regular course of business.

The most we will pay for any loss under this Additional

Coverage is $1,000.

© 180 Proparties, Inc., 2004
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k. Forgery Or Alteration

{1) We will pay for loss rasulting directly from forgery
or alteration of, any check, draft, promissory note,
bill of exchange or similar written promise of
payment in "money”, that you or your agent has
issued, or that was issued by someone who
impersonates you of your agent.

(2) If you are sued for refusing to pay the check, draft,
promissory note, bill of exchange or similar written
promise of payment in "money”, on the basis that
it has been forged or altered, and you have our
written consent to defend against the suit, we wil}
pay for any reasonable legal expenses that you
incur ir that defense.

{3) For the purpose of this coverage, check includes a
substitute check as defined in the Check Clearing
for the 21st Century Act, and will be treated the
same as the original it replaced.

# The most we will pay for any loss, including legal
expenses, under this Additional Coverage is
$2,500, unless a higher Limit of Insurance is
shown in the Declarations.

. Increased Cost Of Construction

{1} This Additional Coverage applies enly to buildings
insured on a replacement cost basis.

{(2) in the event of damage hy a Covered Cause of
Loss to a building that is Covered Property, we
will pay the increased costs incumed to comply
with enforcement of an ordinance or law in the
course of repair, rebuilding or replacement of
damaged parts of that property, subject to the
limitations stated in Paragraphs (3} through (9) of
this Additional Coverage.

{3) The ordinance or law referred fo in Paragraph (2)
of this Additional Coverage is an crdinance or law
that regulates the construction or repair of
buildings or establishes zoning or land use
requirements at the described premises, and is in
force at the time of loss.

(4) Under this Additional Coverage, we will not pay
arny costs due to an ordinance or law that;

{a) You were required to comply with before the
loss, even when the building was undamaged;
and

(b} You failed to comply with.

(5) Under this Additional Coverage, we will not pay
for:

(@) The enforcement of any ordinance or law
which  requires  demolition, TEpair,
replacement, reconstruction, remodeling or
remediation of property due to contamination
by "potlutants" or due to the presence, growth,
proliferation, spread or any activity of "fungi”,
wet or dry rot or bacteria; or
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{b) Any costs associated with the enforcement of
an ordinance or {aw which requires any
insured or others to test for, monitor, clean up,
remove, contain, treat, detoxify or neutralize,
or in any way respond to or assess the effects
of ‘pollutants”, "fungi’, wet or dry rot or
bacteria.

The most we will pay under this Additional
Coverage, for each described building insured
under Section 1 - Property, is $10,000. ¥ a
damaged building(s) is covered under a blanket
Limit of Insurance which applies to more than ona
building or item of preperty, then the most we will
pay under this Additional Coverage, for each
damaged buifding, is $10,000.

The amount payabie under this Additional
Coverage is additional insurance.

iith respect to this Additional Coverage:

{a) We will not pay for the Increased Cost of
Consfruction:

(i) Until the property is actually repaired or
feplaced, at the same or another
premises; and

(i) Unless the repairs or replacement are
Mmade as soon as reasonably possibie
after the loss or damage, not to exceed
two years. We may extend this period in
writing during the two years,

{b} if the building is repaired or replaced at the
same premises, or if you elect to rebuild at
another premises, the most we will pay for the
Increased Cost of Construction is the
increased cost of construction at the same
premises,

(e} If the ordinance or law requires relocation to
another premises, the most we will pay for the
Increased Cost of Consfruction is the
increased cost of construction at the new
premises,

This Additional Coverage is not subject to the
terms of the Ordinance Or Law Exciusion, to the
extent that such Exclusion would conflict with the
provisions of this Additional Coverage.

The costs addressed in the Loss Payment
Property Loss Condition in Section [ - Property do
not include the increased cost attributabie to
enforcement of an ordinance or law. The amount
payable under this Additional Coverage, as stated
in Paragraph (6) of this Additional Coverage, is
not subject to such limitation,

m. Business Income From Dependent Properties

(1}

BP 00 0301 06

We will pay for the actuat loss of Business Income
you sustain due to physical loss or damage at the
premises of a dependent property caused by or
resulting from any Covered Cause of Loss.

© 150 Properties, Inc., 2004
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However, this Additional Coverage does not apply
when the only loss to dependent property is loss
or damage to ‘electronic data’, including
destruction or corruption of "slectronic data". If the
dependent property sustains loss or damage to
"electronic data" and other property, coverage
under this Additional Goverage will not continue
once the other property is repaired, rebuilt or
replaced,

The most we will pay under this Additional
Coverage is $5,000 unless a higher Limit of
Insurance is indicated in the Daclarations.

We will reduce the amount of your Business
Income loss, other than Extra Expense, to the
extent you can resume "operations", in whols or in
part, by using any other available:

{a) Source of materials; or
{b) Outlet for your products.

If you do not resume "operations’, or do not
resume "operations” as quickly as possible, we
will pay based on the length of tims it would have
taken to resume ‘operafions’ as quickly as
possible.

Dependent property means property owned by
others whom you depend on to:

(@) Deliver materials or services to you, or to
others for your account. But services does not
mean water, communication or power supply
services;

(b) Accept your products or services;

(¢} Manufacture your products Tor delivery to your
customers under contract for sale: or

{d) Aftract customers to your business.

The dependent property must be located in the
coverage territory of this policy.

The coverage period for Business Income under
this Additional Coverage:

{a) Begins 72 hours after the time of direct
physical loss or damage caused by or
resulting from any Covered Cause of Loss at
the premises of the dependent property; and

(b} Ends on the date when the property at the
premises of the dependent property should be
repaired, rebuilt or raplaced with reasonable
speed and similar quality.

The Business Income coverage period, as stated
in Paragraph (5), does not include any increased
period required due to the enforcement of any
ordinance or law that:

(@) Regulates the construction, use or repair, or
requires the tearing down of any property; or

(b} Requires any insured or others to test for,
monitor, clean up, remove, contain, treat,
dstoxify or neutralize, or in any way respond
to, or assess the effects of "poliutants".

The expiration date of this policy will not reduce
the Business income coverage period.
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{7} The definition of Business Incoms contained in
the Business Income Additional Coverage also
applies to this Business Income From Dependent
Properties Additional Coverage.

. Glass Expenses

{1) We will pay for expenses incurred to put up
temporary plates or board up openings if repair or
replacement of damaged glass is delayed.

{2) We will pay for expenses incurred to remove or
replace obstructons when repairing or replacing
glass that is part of a building. This does not
include removing or replacing window displays.

. Fire Extinguisher Systems Recharge Expense

{1} We will pay:

{a) The cost of recharging or replacing, whichever
is less, your fire extinguishers and fire
extinguishing systems (inciuding hydrostatic
testing if needed) if they are discharged on or
within 100 fest of the described premises; and

(b} For loss or damage to Covered Property if
such loss or damage is the result of an
accidental discharge of chemicals from a fire
extinguisher or a fire extinguishing system.

{2) No coverage will apply if the fire extinguishing
system is discharged during installation or tasting.

{3) The most we will pay under this Additional
Coverage is $5,000 in any one occurrence.

. Electronic Data

{1) Subject to the provisions of this Additional
Coverage, we will pay for the cost {o replace or
restore  "electronic data" which has been
destroyved or corrupted by a Covered Cause of
toss. To the extent that "electronic data” is not
replaced or restored, the loss will be valued at the
cost of replacement of the media on which the
"electronic data" was stored, with blank media of
substantially identical type.

{2) The Covered Causes of Loss applicable to
Business Perscnal Properly include a wirus,
harmful cede or similar instruction introduced into
or enacted on a computer system (including
"electronic data") or a network fo which it is
connected, designed to damage or destroy any
part of the system or disrupt its normal operation.
But there is no coverage for loss or damage
caused by or resuiting from manipulation of a
computer system (including "electronic data”) by
any employee, including a temporary or leased
employee, or by an entity retained by you, or for
you, to inspect, design, install, modify, maintain,
repair or replace that system.

® ISC Properties, Inc., 2004
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(3) The most we will pay under this Additional
Coverage — Electronic Data for all joss or damage
sustained In any one policy year, regardless of the
number of occurrences of loss or damage or the
number of premises, locations or computer
systems involved, is $10,000, unless a higher
Limit of Insurance is shown in the Declarations. If
loss payment on the first occurrence does not
exhaust this amount, then the balance is avaiiable
for subsequent loss or damage sustained in, but
not after, that policy year. With respect to an
occurrence which begins in one pelicy year and
continues or results in addiional loss or damage
in a subseguent policy year{s), all loss or damage
is deemed to be sustained in the policy year in
which the occurrence began.

q. Interruption Of Computer Operations

(1) Subject to all provisions of this Additional
Coverage, you may extend the insurance that
applies to Business Income and Exira Expense to
apply to a suspension of "opsrations" caused by
an interruption in computer operations due to
destruction or corruption of "electronic data" due
to a Covered Cause of Loss.

{2) With respect to the coverage provided under this
Additionat Coverage, the Covered Causes of Loss
are subject to the foliowing:

{a) Coverage under this Additicnal Coverage —
Interruption Of Computer Operations is limited
to the "specified causes of losg” and Collapse.

{b) If ths Businessowners Coverage Fom is
endorsed to add a Covered Cause of Loss,
the additicnal Covered Cause of Loss does
not apply to the coverage provided under this
Additional Coverage.

{c}) The Covered Causss of Loss include & virus,
harmful code or similar instruction introduced
infte or enacted on a computer system
(including "electronic data") or a network to
which it is connected, designed to damage or
destroy any part of the system or disrupt its
normal operation. But there is no coverage for
an interruption related to manipulation of a
computer system {including "electronic data")
by any employee, inctuding & femporary or
leased employee, or by an entity retained by
you, or for you, to inspect, design, instal,
modify, maintain, repair or replace that
system.
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(3} The most we will pay under this Additional

4

Coverage ~ Interruption Of Computer Operations
for all ioss sustained and expense incurred in any
one policy year, regardiess of the number of
interruptions or the number of premises, locations
or computer systems invoived, is $10,000 unless
a higher Limit of Insurance is shown in the
Declarations. If loss payment relating to the first
inferruption does not exhaust this amourt, than
the balance is available for loss or expense
sustained or incurred as a result of subsequent
inferruptions in that pelicy year. A balance
remaining at the end of a policy year does not
increase the ameunt of insurance in the next
policy year. With respect to any interruption which
begins in one policy year and continues or resuits
in additional loss or expense in a subsequent
palicy year(s), afl foss and expense is deemed {o
be sustained or incurred in the policy year in
which the interruption began.

This Additional Coverage - Interruption Of
Computer Operations does not apply to loss
sustained or expense incurred after the end of the
"period of restoration”, even if the amount of
insurance stated in (3) above has not been
axhausted,

Coverage for Business Income does not apply
when a suspension of "operations” is caused by
destruction or comuption of "slectronic data”, or
any loss or damage to "electronic data’, except as
provided under Paragraphs (1) through (4) of this
Additional Coverage.

Coverage for Extra Expense does not apply when
action is taken to avoid or minimize a suspension
of "operations” caused by destruction or corruption
of "electronic data”, or any loss or damage to
‘electronic data’, except as provided under
Paragraphs (1) through (4) of this Additional
Coverage.

r. Limited Coverage For "Fungi", Wet Rot, Dry Rot
And Bacteria

(1)

ity

BP 00 030108

The coverage described in Paragraphs r.(2) and
r.(6) only applies when the "fungi”, wet or dry rot
or bacteria are the result of a "specified cause of
loss" other than fire or lightning that occurs during
the policy period and only if all reasonable means
were used to save and preserve the property from
further damage at the time of and after that
accurrence,

We will pay for foss or damage by "fungi”, wet or
dry rot or bacteria. As used in this Limited
Coverage, the term loss or damage means:

(a} Direct physical loss or damage to Covered
Property caused by "fungi”, wet or dry rot or
bacteria, inctuding the cost of removal of the
"fungi”, wet or dry rot or bacteria;

{b) The cost to tear cut and replace any part of
the building or other property as needed to
gain access fo the "fungi’, wet or dry rot or
bacteria; and

®1SC Properties, Inc., 2004
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{c) The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason fo believe that "fungi”, wet or
dry rot or bacteria are present.

The coverage described under this Limited
Coverage is limited to $15,000. Regardless of the
number of claims, this limit is the most we will pay
for the total of all loss or damage arising out of all
cccurrences of "specified causes of loss" (other
then fire or lightning) which take place in a 12-
month peried (starting with the beginning of the
present annual policy period). With respect to a
particular occurrence of loss which results in
"fungt”, wet or dry rot or bacteria, we will not pay
more than the total of $15,00¢ even if the "fungi”,
wet or dry rot or bacteria continues to be present
or active, or recurs, in a later policy period.

The coverage provided under this Limited
Coverage does not increase the applicable Limit
of Insurance on any Covered Property. If a
particular occurrence results in loss or damage by
"fungi®, wet or dry rot or bacteria, and other oss or
damage, we will not pay more, for the fotal of alt
loss or damage, than the applicable Limit of
insurance on the affected Covered Property.

If there is covered loss or damage to Coverad
Property, not caused by "fungi”, wet or dry rot or
bacteria, toss payment will not be limited by the
terms of this Limited Coverags, except to the
extent that "fungl”, wet or dry rot or bacteria
causes an increase in the loss. Any such increase
in the loss will be subject to the terms of this
Limited Coverage.

The terms of this Limited Coverage do not
increase or reduce the coverage provided under
the Water Damage, Other Liquids, Powder Or
Molten Material Damage or Collapse Additional
Coverages.

The following applies only if Business Income
andfor Extra Expense Coverage applies to the
described premises and only if the suspension of
“operations” satisfies all the terms and conditions
of the applicable Business Income andfor Extra
Expense Additional Coverage.

{@) If the loss which resulted in "fungi”, wet or dry
rot or bacteria does not in itself necessitate a
suspension of ‘operations”, but  such
sUspension is hecessary due to loss or
damage to property caused by "fungi®, wet or
cry rot or bacteria, then our payment under
the Business Income and/or Extra Expense is
limited to the amount of loss andfor expense
sustained in a period of not more than 20
days. The days need not be consecutive,
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{b) If a covered suspension of "operations” was
caused by loss or damage other than "fungt”,
wet or dry rot or bacteria, but remediation of
"fungi”, wet or dry rot or bacteria prolongs the
"period of restoration”, we will pay for loss
andfor expense sustained during the delay
(regardless of when such a delay occurs
during the “peried of restoration”), but such
coverage is fimited to 30 days. The days need
not be consecutive.

6. Coverage Extensions

In addition fo the Limits of Insurance of Section 1 -
Property, you may extend the insurance provided by this
policy as provided below.
Except as otherwise provided, the following Extensions
apply fo property jocated in or cn the building described in
the Declarations or in the open (or in a vehicle) within 100
feet of the described premises, unless a higher Limit of
Insurance is shown in the Declarations.
a. Newly Acquired Or Constructed Property
{1) Buildings .
If -this policy covers Buildings, you may extend
that insurance to apply to:
(@) Your new buildings while beirg built on the
described premises; and
{b) Buildings you acquire at premises other than
the one described, intended for:
(i} Similar use as the building dascribed in
the Declarations; or

(i) Use as a warshouse.

The most we will pay for loss or damage under
this Extension is $250,000 at each building.

{2) Business Personal Property

If this policy covers Business Personal Property, d.

you may extend that insurance to apply to:

{a) Business Personal Property, including
such property that you newly acquire, at
any location you acquire;

(b} Business Personal Property, including
such property that you newly acquire,
located at your newly constructed or
acquired buildings at the location
described in the Declarations; or

{c} Business Personal Property that you
newly acquire, located at the described
premises.

This Extension does not apply io personal
property that you temporarily accuire in the course
of installing or performing work on such property
or your wholesale activities.

The most we will pay for loss or damage under
this Extension is $100,000 at each building.

(3) Period Of Coverage

With respect fo insurance on or at each newly
acquired or constructed property, coverage will
end when any of the following first occurs:

{a) This policy expires;

BP 00030108 ® 180 Properties, Inc., 2004

b.

OBXK 197301 03 000 RLGO22

(b) 30 days expire after you acquire the propsry
or begin construction of that part of the
building that would qualify as covered
property; or

{c) You report values to us.

We will charge you additional premium for values
reported from the date you acquire tha property or
begin construction of that part of the building that
would gualify as covered property.

Personal Property Off Premises

You may extend the insurance provided by this policy
to apply to your Covered Property, other than "money”
and "securities”, "valuable papers and records" or
accounts receivable, while it is in the course of transit
or at a premises you do not own, lease or cperate.
The most we will pay for loss or damage under this
Extension is $10,000.

Outdoor Property
You may extend the insurance provided by this policy

-to apply to your outdoor fences, radio and television

antennas (including satetlite dishes), signs (other than
signs attached to buildings), trees, shrubs and plants,
including debris removal expense. Loss or damage
must be caused by or result from any of the following
causes of loss:

(f) Fire,

(2) Lightning;

{(3) Explosion;

{#) Riot cr Civil Commotion; or

(5) Aircraft.

The most we will pay for loss or damage under this
Extension is $2,500, but not more han $500 for any
one tree, shrub or plant.

Personal Effects

You may extend the insurance that applies to
Business Personal Property fo apply to personal
effects owned by you, your officers, your partners or
"members”, your "managers” or your empioyees. This
extensiocn does not apply o

{1) Tools or equipment used in your business; or
{2) Loss or damage by theft.

The most we will pay for loss or damage under this
Extension is $2,500 at each described premises.

. Valuable Papers And Records

{1} You may extend the insurance that applies to
Business Personal Property to apply fo direct
physical loss or damage to "valuable papers and
records” that you own, or that are in your care,
custody or control caused by or resulting from a
Covered Cause of Loss. This Coverage Extension
includes the cost to research, replace or restore
the lost information on "valuable papers and
records” for which duplicates do not exist.

(2) This Coverage Extension does not apply to:

{a) Property hsld as samples cr for delivery after
sale; and

(b) Property in storage away from the premises
shown in the Declarations.
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(3) The most we wilf pay under this Coverage
Extension for loss or damage te "valuable papers
and records’ in any one occumence at the
described premises is $10,000, unless a higher
Limit of Insurance for 'valuable papers and
records” is shown in the Declarations.

For 'valuable papers and records” not at the
described premises, the most we will pay is
$5,000.

{4) Loss or damage to "valuable papers and records”
will be valued at the cost of restoration or
replacement of the lost or damaged information.
To the extent that the contents of the "valuable
papers and records" are not restored, the
"valuable papers and records” wifl be valued at
the cost of replacement with blank materials of
substantially identical type.

(5) Paragraph B. Exclusions in Section | - Property
does not apply to this Coverage Extension except
for:

(@) Paragraph B.1.c., Governmental Action;
{b) Paragraph B.1.d., Nuclear Hazard;

(c) Paragraph B.1.f., War And Military Action;
(d) Paragraph B.2{., Dishonesty;

(e) Paragraph B.2.q., Falss Pretense:;

() Paragraph B.2.m.(2), Errors Or Omissions;
and

{4) Paragraph B.3,

f. Accounts Receivable

(1) You may extend the insurance that applies to
Business Personal Property to apply to accounts
receivable. We will pay:

(@) All amounts duse from your customers that you
are unable to collect;

{b) Interest charges on any loan required to offset
amounts you are unable to collect pending our
payment of these amounts;

{¢) Collection expenses in excess of your normal
collection expenses that are made necessary
by loss or damage; and

{d) Other reasonable expenses that you incur to
re-establish  your records of accounts
receivable;

that result from direct physical loss or damage by
any Covered Cause of Loss to your records of
accounts receivable.

(2} The most we will pay under this Coverage
Extension for loss or damage in any one
occurrence at the described premises is $10,000,
unless a higher Limit of Insurance for agcounts
receivable is shown in the Declarations,

For accounts receivable not at the described
premises, the most we will pay is $5,000.

(3) Paragraph B. Exclusions in Section | — Property
does not apply to this Coverage Extension except
for:

(a) Paragraph B.1.c., Govemmenta! Action:
(b) Paragraph B.1.d., Nuclear Hazard:

OSXK137301 03 000 RLGO22

{c} Paragraph B.1.f., War And Military Action:
{d) Paragraph B.2.f., Dishonesty;

(e) Paragraph B.2.g., False Pretense;

{f) Paragraph B.3.; and

{g) Paragraph B.5., Accounts Receivable
Exclusion.

B. Exclusions

1. We will not pay for loss or damage caused directly or
indirectly by any of the following. Such ioss or damage is
excluded regardless of any other cause or event that
contibutes concurrently or in any sequence fo the loss.
These exclusions apply whether or not the loss event
results in widespread damage or affects a substantial
area.

a. Ordinance Or Law
(1} The enforcement of any ordinance or faw:
{a) Regulating the construction, use or repair of
any property; or
(b) Requiring the tearing down of any property,
including the cost of removing its debris.

(2) This exclusion, Crdinance Or Law, applies
whether the loss results from:

{a) An ordinance or faw that is enforced even i
the property has not been damaged: or

(b) The increased costs incurred to comply with
an ordinance or law in the course of
construction, repair, renovation, remodeling or
demoelition of property or removal of its debris,
following a physical loss to that property.

b. Earth Movement

(1} Earthquake, including any earth sinking, rising or
shifting related to such event;

(2) Landslide, including any earth sinking, rising or
shitting related to stich event;

(3) Mine subsidence, meaning subsidence of a man-
made mine, whether or not mining activity has
ceased;

{(4) Earth sinking (other than sinkhole collapse)}, rising
or shifting inctuding soil conditions which cause
settiing, cracking or other disarangement of
foundations or other parts of realty. Soif conditions
include contraction, expansion, freezing, thawing,
erosion, improperly compacted soil and the action
of water under the ground surface.

But if Earth Movement, as described in Paragraphs (1
through (4) above, results in fire or explosion, we will
pay for the loss or damage caused by that fire or
explosion.

{5) Volcanic eruption, explosion or effusion. But if
vofcanic eruption, explosion or effusion results in
fire, buitding glass breakage or volcanic action, we
will pay for the loss or damage caused by that fire,
building glass breakage or volcanic action.

Voleanic action means direct loss or damage
resulting from the eruption of a vaicanc when the
loss or damage is caused by;

{a) Airborne volcanic blast or aitborne shock
wavas,
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(b} Ash, dust or particulate matter; or

(¢} Lava flow.

All volcanic eruptions that oceur within any 168-
hour period will constitute a single occurrence.

Volcanic action does not include the cost fo
remove ash, dust or particulate matter that doass
not cause direct physical loss of or damage to
Covered Property.

. Governmental Action

Seizure or desfruction of properiy by order of
govemmental authority.

But we will pay for loss or damage caused by or
resulting from acts of destruction ordered by
governmental authority and taken at the time of a fire
to prevent its spread, if the fire would be covered
under this policy.

. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.
But if nuclear reaction or radiation, or radicactive

contamination, results in fire, we will pay for the loss
or damage caused by that fire,

. Power Failure

The failure of power or other utility service supplied fo
the described premises, however caused, if the failure
occurs away from the described premises. Failure
includes lack of sufficient capacity and reduction in
supply.

But if the failure of power or other utility service results
in a Covered Cause of Loss, we will pay for the loss
or damage caused by that Covered Cause of Loss.

Thig exclusion does not apply to loss or damage 1o
‘computer{s)" and "electronic data".

. War And Military Action

{1) War, including undectared or civil war;

(2) Warlike action by a military foree, including action
in hindering or defending against an actual or
expected attack, by any government, sovereign or
cther authority using military personnel or other
agents; or

(3) Insurrection, rebellion, revolution, usuped power,
or action taken by govemmental autherity in
hindering or defending against any of these.

. Water

{1} Flood, surface water, waves, tides, tidal waves,
overfiow of any body of water, or their spray, all
whether driven by wind or not;

(2} Mudslide or mudflow;

(3) Water that backs up or overflows from a sewar,
drain or sump; or

(#) Water under the ground surface pressing on, or
flowing or seeping through:

{a) Foundations, walls, floors or paved surfaces;
(h) Basements, whether paved or not; or
{c) Doors, windows or other openings.

© IS0 Properties, Inc., 2604
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But if Water, as described in Paragraphs (1) through
{4), results in fire, explosion or sprinkler lsakage, we
will pay for the loss or damage caused by that fire,
explosion or sprinkler laakage.

. Certain Computer-Related Losses

(1) The failure, malfunction or inadeguacy of;

(@} Any of the following, whether belonging fo any
insured or to others:

{i) "Computer" hardware, including
microprocessors or other glectronic data
orocessing  equipment as may be
described elsewhere in this policy,

(ii} "Computer” application software or other
“alectronic media and records” as may be
described elsewhere in this policy;

fiii} "Computer" oparating systems and
related software;

{iv) "Computer" networks;

(v) Microprocessors ("computer® chips) not
part of any "computer" system; or

(vi) Any other computerized or electronic
equipment or components; or

{b) Any other products, and any services, data or
functions that directly or indirectly use or rely
upon, in any manner, any of the items listed in
Paragraph (&) above,

due to the inability to comectly recognize,

distinguish, interpret or accept one or more dates

or times. An example is the inability of computer

software to recognize the year 2000,

(2 Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supsrvision provided or done by
youl or for you to determine, rectify or test for, any
potential or actual problems described in
Paragraph (1) above.

However, if excluded loss or damags, as described in
Paragraph (1) above resuits in a "specified cause of
loss" under Section 1 — Property, we will pay only for
the loss or damage caused by such "specified cause
of loss'".

We wilt not pay for repair, replacement or modification
of any items in Paragraph {1){a} or (1}{b} to correct
any deficiencies or change any features.

i. "Fungi”, Wet Rot, Dry Rot And Bacteria

Presence, growth, proliferation, spread or any activity
of "fungi”, wet ar dry rot or bacteria.

But i "fungi", wet or dry rot or bacteria result in a
"specified cause of loss", we will pay for the loss or
damage caused by that "specified cause of loss".

This exclusion doss not apply:

{1) When "fungi", wet or dry rot or bacteria result from
fire or lightning; or

{2) To the extent that coverage is provided in the
Additionat Coverage - Limited Coverage For
"Fungi’, Wet Rot, Dry Rot And Bacteria {contained
in the Limited Fungi or Bacteria Coverage) if any,
with respect to loss or damage by a cause of joss
other than fire or lightning.
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With respect to accounts receivable and "valuable
papers and records", this exclusion does not apply to
carriers for hire,

2. We will not pay for foss or damage causad by or resulting
from any of the following:

a. Electrical Apparatus

05XK19730100C0000000140Y440L57
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Arfificialiy generated slectrical curent, including
electric arcing, that distubs electrical davices,
appliances or wires.

But if artificially generated electrical current results in
firs, we will pay for the loss or damage caused by fire.

We will pay for loss or damage to "computer(s)” due
to artificially generated electrical current if such loss or
damage is caused by or results from:

(1) An occurrence that took place within 100 feet of
the described premises: or

(2) Interruption of electric power supply, power surge,
biackout or brownout if the cause of such
ooccumence took place within 100 feat of the
described premises.

. Consequential Losses

Delay, loss of use or loss of market.

. Smoke, Vapor, Gas

Smoke, vapor or gas from agricultural smudging or
industrial operations.

. Steam Apparatus

Explosion of steam boilers, steam pipes, steam
engines or steam turbines owned or leased by you, or
operated under your control. But if explosion of steam
boilers, steam pipes, steam engines or steam turbines
results in fire or combustion explosion, we will pay for
the loss or damage caused by that fire or combustion
explosion. We will also pay for loss or damage caused
by or resulting from the explosion of gases or fuel
within the fumace of any fired vessel or within the
flues or passages through which the gases of
combustion pass.

. Frozen Plumbing

Water, other liquids, powder or molten material that
leaks or flows from plumbing, heating, air conditioning
or other equipment (except fire protective systems)
caused by or resulting from freezing, unless:

(1) You do your best to maintain heat in the building
or sfructure; or

{2) You drain the equipment and shut off the supply if
the heat is not maintained.

. Dishonesty

Bishonest or criminal acts by you, anyone else with an
interest in the property, or any of your or their
partners,  *members’,  officers,  "managers",
employees,  directors, trustees,  authorized
representatives or anyone to whom you entrust the
property for any purpose:

(1) Acting afone or in collusion with others; or

(2) Whether or not occuring during the hours of
empioyment.

This exclusion does not apply to acts of destruction by
your employess; but theft by employess is not
covered.

iSO Properties, Inc., 2004

This exciusion dogs not apply fo coverage that is
provided under the Employee Dishonesty Optional
Coverage,

. False Pretense

Voluntary parting with any property by you or anyone
else to whom you have entrusted the property if
induced to do so by any fraudulent scheme, trick,
device or false pretense.

. Exposed Property

Rain, show, ice or siest to personal property in the
opern.

i. Collapse

Collapse, except as provided in the Additional
Coverage for Collapse. But if collapse results in a
Covered Cause of Loss, we will pay for the loss or
damage caused by that Covered Cause of Loss.

j. Pollution

We will not pay for loss or damage caused by or
resulting from the discharge, dispersal, seepage,
migration, release or escape of "pollutants” uniess the
discharge, dispersal, sespage, migration, release or
escape is fself caused by any of the "specified causes
of loss". But if the discharge, dispersal, seepags,
migration, release or escape of "pollutants” results in
a "specified cause of loss", we will pay for the loss or
damage caused by that "specified cause of loss”.

. Neglect

Neglect of an insured fo use all reasonable means to
save and preserve property from further damage at
and after the time of loss.

. Other Types Of Loss

(1) Wear and tear,

{2) Rust or other corrosion, decay, deterioration,
hidden or latent defect or any quality in property
that causes it to damage or destroy itself;

{3) Smog;

(4) Settling, cracking, shiinking or expansion;

{5) Nesting or infestation, or discharge or release of

waste products or secretions, by insects, birds,
rodents or other animals;

(6) Mechanical breakdown, including rupture or
bursting caused by centrifugal force.

This exclusion does not apply with respect to the
breakdown of "computer(s)";

(T} Thefoliowing causes of loss to personal property.
(@} Dampness or dryness of atmosphere:
(b) Changes in or extremes of temperature; or
(e} Marring or scratching.

But if an excluded cause of loss that is listed in
Paragraphs (1) through (7) above results in a
"specified cause of loss" or building glass breakage,
we will pay for the loss or damage caused by that
"specified cause of loss” or buiiding glass breakage.
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m. Errors Or Omissions
Errors or omissions in:

{1) Programming, processing or storing data, as
described under “electonic data” or in any
“computer” operations; of

{?) Processing or copying “valuable papers and
records”.

However, we will pay for direct physical loss or
damage caused by resulting fire or explosion if these
causes of loss would be covered by this coverage
form.

n. installation, Testing, Repair

Errors or deficiency in design, installation, testing,
maintenance, modificaticn or repair of your "computer"
system including "etecfronic data”.

However, we will pay for direct physical loss or
damage caused by resuliing fire or explosion if these
causes of loss would be covered by this coverage
form.

o. Elecfrical Disturbance

Electrical or magnetic injury, disturbance or erasure of
"electronic dafa", except as provided for under the
Additional Coverages of Section t — Property.

However, we will pay for direct loss or damage
caused by lightning.

p. Contihuous Or Repeated Seepage Or Leakage Of
Water

Continuous or repeated seepage or leakage of water,
or the presence or condensation of humidity, moisture
or vapar, that occurs over a period of 14 days ar more.

. We will not pay for loss or damage caused by or resulting
from any of the folfowing Paragraphs a. through c. But if
an excluded cause of loss that is listed in Paragraphs a.
through ¢. results in a Covered Cause of Loss, we will pay
for the loss or damage caused by that Covered Cause of
l_oss.

a. Weather Conditions

Weather condifions. But this exclusion only applies if
weather conditions contribute in any way with a cause
or event excluded in Paragraph B.1. above to produce
the loss or damage.

b. Acts Or Decisions

Acts or decisions, including the failure to act or
decide, of any person, group, organization or
governmentat body.

c. Negligent Work
Faulty, inadequate or defective:
{1} Planning, zoning, development, surveying, siting;

{2} Design, specifications, workmanship, repair,
construction, renovation, remcdeling, grading,
compaction;

(3} Materials used in repair, construction, rencvaticn
or remadeling; or

{# Maintenance;

of part or all of any property on or off the described
premisas. :

4

5
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Business Income And Exira Expense Exclusions
a. ‘We will not pay for:

(1) Any Extra Expense, or increase of Business

Income loss, caused by or resulting from:

{a) Delay in rebuiiding, repairing or replacing the
property or resuming “operations’, due to
interference at the [ocation of the rebuilding,
repair or replacement by strikers or other
persons; or

{b) Suspension, lapse or cancellation of any
license, lease or contract. But if the
suspension, lapse or cancellation is directly
caused by the suspension of "operations”, we
will cover such loss that affects your Business
Income during the "period of restoration”.

(2) Any cther consequential loss.
b. With respect fo this exclusion, suspension means:

{1} The patial slowdown or complete cessation of
your business activities; and

{2} That a part or all of the described premises is
rendered untenantable, if coverage for Business
Income applies.

Accounts Receivable Exclusion

The following additional exclusion applies to the Accounts
Receivable Coverage Extension:

We will not pay for:

a. Loss or damage caused by or resulting from
alteration, falsification, concealment or destruction of
records of accounts receivable done to conceal the
wrongful giving, taking or withholding of "money’,
"securities" or other property.

This exclusion applies only to the extent of the
wrongful giving, taking or withholding.

b. Loss or damage caused by or resulting from
bookkeeping, accounting or billing errors or omissions.

c. Any loss or damage that requires any audit of records
or any inventory computation to prove its factual
existence.

C. Limits Of Insurance

1.

© 1SO Properties, inc., 2004

The most we wili pay for loss or damage in any one
occurrence is the applicable Limit of Insurance of Section ]
— Propetty shown in the Declarations.

The most we will pay for loss of or damage to outdoor
signs attached to buildings is $1,000 per sign in any one
OCCUITENCE.

The limits applicable fo the Coverage Extensions and the
Fire Department Service Charge and Pollutant Clean Up
and Removal Additional Coverages are in addition to the
Limits of Insurance of Secticn | - Property.

Building Limit ~ Automatic Increase
a. The Limit of Insurance for Buildings will autcmatically

increase by the annual percentage shown in the
Declarations.

h. The amount of increase will be: .

{1} The Building limit that applied on the most recent
of the pdlicy inception date, the policy anniversary
date, or any other policy change amending the
Buitding timit, times
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{2) The percentage of annual increase shown in the
Declarations, expressed as a decimal (example:
8% i .08), times

(3} The number of days since the beginning of the
curent policy year, or the effective date of the
most recent policy change amending the Building
fimit, divided by 365.

Example:

If: The applicable Building fimit is $100,000. The
annual percentage increase is 8%. The
number of days since the beginning of the
policy year {or last policy change) is 146.

The amount of increase is
$100,000 x .08 x 146 + 365 = $3.200.

5. Business Personal Property Limit - Seasonal Increase

a. The Limit of Insurance for Business Personal Proparty
wili automatically increase by 25% to provide for
seasonal variations.

b. This increase wilt apply only if the Limit of Insurance
shown for Business Personai Property in the
Declarations is at least 100% of your average monthly
vaiues during the lesser of:

(1) The 12 months immediately preceding the date
the foss or damage oceurs; or

(2} The period of fime you have been in business as
of the date the loss or damage occurs.

D. Deductibles _
1. We will not pay for loss or damage in any one occurrence

until the amount of loss or damage excesds the
Deductible shown in the Declarations. We will then pay
the amount of foss or damage in excess of the Deductible
up to the applicabls Limif of Insurance of Section | —

-Property,
. Regardless of the amount of the Deductible, the most we

will deduct from any loss or damage for Glass and under
alf of the following Optional Coverages in any one
ceeurrance is the Optional Coverage/Glass Deductiple
shown in the Declarations:

a. Money and Securities;
b. Empioyes Dishonesty; and
¢. OQutdoar Signs.

But this Optional Coverage/Glass Deductible wili not
increase the Deductible shown in the Declarations. This
Deductible will be used to satisfy the requirements of the
Deductible in the Declarations.

. No deductible applies to the following Addtional

Coverages:

a. Fire Department Service Charge;

b. Business Income;

€. Extra Expense;

d. Civil Authority; and

e. Fire Extinguisher Systems Recharge Expense.

E. Property Loss Conditions
1. Abandonment

There can be no abandonment of any property to tis,
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2. Appraisal

If we and you disagree on the amount of loss, either may
make written demand for an appraisal of the loss. In this
event, each party will select a competent and impartial
appraiser. The two appraisers will select an umpire. If they
cannot agree, either may request that selection be made
by a judge of a court having jurisdiction. The appraisers
will state separately the amount of loss, If they fail to
agree, they will submit their differences to the umpire. A
decision agreed to by any two will be binding. Each party
will;

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal and umpire
equally.

If there is an appraisal, we will still retain our right to deny
the claim.

3. Duties In The Event Of Loss Or Damage

a. You must ses that the following are done in the event
of loss or damage to Covered Property:

(1) Notify the police if a law may have been broken.

{2) Give us prompt notice of the loss or damage.
tncfude a description of the property involved.

{3) As soon as possible, give us a description of how,
when and where the loss or damage occurred.

{#) Take all reasonable steps to protect the Covered
Property from further damage, and keep a record
of your expenses necessary to protect the
Covered Property, for consideration in the
settlement of the claim. This will not increase the
Limits of Insurance of Section | ~ Property.
However, we will not pay for any subsequent loss
or damage resulting from a cause of loss that is
not a Covered Cause of Loss. Also, if feasible, set
the damaged property aside and in the best
possible order for examination.

(5) Atour request, give us complete inventories of the
damaged and undamaged property. Include
quantities, costs, values and amount of loss
claimed.

(6) As often as may be reasonably required, permit us
to inspect the property proving the loss or damage
and examine your books and records,

Also permit us fo take samples of damaged and
undamaged property for inspection, testing and
analysis, and permit us to make copies from your
books and records.

{7) Send us a signed, sworn proof of logs containing
the information we request to investigate the
claim. You must do this within 60 days after our
request. We will supply vou with the necessary
forms.

{8} Cooperate with us in the investigation or
settlement of the claim.

{9) Resume all or part of your "operations" as Quickly
as possible.
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b. We may examine any insured under oath, while not in

the presence of any other insured and at such times
as may be reasonably required, about any matier
relating fo this insurance or the claim, including an
insured's books and records. In the event of an
examination, an insured's answers must be signed.

4. Legal Action Against Us

No one may bring a legal action against us under this
insurance unless:

a. There has been full compliance with all of the terms of

this insurance; and

b. The action is brought within 2 years after the date on

which the direct physicat loss or damage ocourred.

5. Loss Payment
In the event of loss or damage covered by this policy;

BP 0003 0106

a. Atour option, we will either:

(1) Pay the value of lost or damaged property,

(2) Pay the cost of repairing or replacing the lost or
damaged property;

{3) Take ail or any part of the property at an agreed or
appraised value; or

{#) Repair, rebuild or replace the property with other
property of like kind and quality, subject to
Paragraph d.{1){e) below.

. We will give notice of our intentions within 30 days

after we recsive the swomn proof of loss.

. We will not pay you more than your financial interest

in the Covered Property.

. Except as provided in Paragraphs (2) through {7)

below, we will determine the value of Covered
Property as follows:

{1} At replacement cost without deduction for
depreciation, subject to the following:

(a) If at the time of loss, the Limit of Insurance
on the lost or damaged property is 80% or
more of the full replacement cost of the
property immediately before the loss, we will
pay the cost to repair or replace, after
application of the deductible and without
deduction for depraciation, but not more than
the least of the following amounts:

(i) The Limit of Insurance under Section I -
Property that applies to the lost or
damaged property;

{ii) The cost to replace, on the same
premises, the lost or damaged property
with other property:

i. Of comparable material and quality;
and

ii. Used for the same purpose; or

(iiiy The amount that you actually spend that
is necessary to repair or replace the lost
or damaged property.

It a building is rebuilt at a new premises, the
cost is limited to the cost which wouid have
been incurred had the building been built at
the original premises.
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{b) i, at the time of loss, the Limit of Insurance
applicable to the lost cr damaged property is
less than 80% of the full replacement cost of
the property immediately before the loss, we
will pay the greater of the following amounis,
but not more than the Limit of insurance that
applies to the property:

{i) The actual cash value of the lost or
damaged property; or

(i) A proportion of the cost to repair or
replace the lost or damaged property,
after application of the deductibie and
without deduction for depreciation. This
proportion will equal the ratio of the
applicable Limit of Insurance to 80% of
the cost of repair or replacement.

{c) You may make a claim for loss or damage
covered by this insurance on an actual cash
value basis instead of on a replacement cost
kasis. In the event you elect to have toss or
damage seffled on an actual cash value
basis, you may still make a claim on a
replacement cost basis if you notify us of your
intent tc do so within 180 days after the loss
or damage.

{d} We will not pay on a replacement cost basis
for any loss or damage:

{i) Until the lost or damaged properly is
actually repaired or replaced, and

(i) Unless the repairs or replacement are
made as sooh as reasonably possible
after the loss or damage.

However, if the cost to repair or replace the
damaged building property is $2,500 ar less,
we will settle the loss according to the
provisions of Paragraphs d.(1)(a) and d.(1}{(b)
above whether or not the actual repair or
replacement is complete.

{e} The cost to repair, rebuild or replace dees not
include the increased cost atfributable to
enforcement of any ordinance or law
regulating the construction, use or repair of
any property.

{2} If the "Actual Cash Value — Buildings" option
applies, as shown in the Declarations, Paragraph

(1) above does not apply to Buildings. Instead, we

will determine the value of Buildings at actual

cash value.

(3} The following property at actual cash value:

{a) Used or second-hand merchandise held in
storage or for sate;

(b) Property of others. However, if an item{s) of
personal property of others is subject to a
written contract which govems your liability for
loss or damage fo that item(s), then valuation
of that item(s) will be based on the amount for
which you are liable under such contract, but
not to exceed the lesser of the replacement
cost of the property or the applicable Limit of
Insurance;
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